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INDEPENDENT AUDITORS’ REPORT 
 
 
 

To the Board of Directors 
Teresa Charities, Inc. 
Portland, Oregon 
 
We have audited the accompanying financial statements of Teresa Charities, Inc. (a non-profit 
organization), which comprise the statement of financial position as of December 31, 2017, and the 
related statements of activities, functional expenses and cash flows for the year then ended, and the 
related notes to the financial statements.  
 
Management's Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Teresa Charities, Inc. as of December 31, 2017, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally accepted in 
the United States of America. 

 
Portland, Oregon 
October 29, 2018 
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Cash and cash equivalents $ 282,710     
Inventory (Note C) 69,568       
Notes receivable (Note E) 39,000       
Prepaid expenses 7,125         
Property and equipment (Note D) 538,117     

   Total assets $ 936,520     

Accrued payables $ 5,360         
   Total liabilities 5,360         

Net assets
Unrestricted 931,160     

   Total net assets 931,160     

   Total liabilities and net assets $ 936,520     

TERESA CHARITIES, INC.

LIABILITIES AND NET ASSETS

See notes to financial statements.
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STATEMENT OF FINANCIAL POSITION

December 31, 2017

ASSETS



Unrestricted revenues and other support
State support $ 171,045     
Individual and corporate support 305,467     
Rental Income 13,050       
Interest 253            

   Total unrestricted revenues and other support 489,815     

Net sales from herbal products
Sales 317,037     
Cost of sales (205,657)    
Gross margin 111,380     

Expenses
   Program services 775,752     
   Supporting services
      Management and general 35,189       
      Fundraising 51,061       
   Total expenses 862,002     

Change in net assets (260,807)    

Unrestricted net assets, beginning of year 1,191,967  

Unrestricted net assets, end of year $ 931,160     

See notes to financial statements.
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TERESA CHARITIES, INC.

STATEMENT OF ACTIVITIES

Year Ended December 31, 2017



PROGRAM
SERVICES

Total Management
Program and General Fundraising Total

Grants and allocations $ 431,500         $ -                 $ -                 $ 431,500     
Personnel costs 167,648         14,472       14,472       196,592     
Accounting fees 5,000             3,331         -                 8,331         
Advertising 58,030           -                 20,020       78,050       
Auto expense 465                -                 -                 465            

Bank charges 3,228             96              6,470         9,794         
Commissions 26,130           -                 -                 26,130       
Computer expenses -                    83              -                 83              
Depreciation 13,516           1,854         1,854         17,224       
Insurance 3,090             1,405         1,405         5,900         

Legal fees -                    4,400         -                 4,400         
Licenses -                    516            -                 516            
Postage 15,251           -                 -                 15,251       
Supplies 19,676           618            206            20,500       
Property taxes 9,273             1,483         1,483         12,239       

Telephone 9,769             1,502         3,757         15,028       
Travel 2,757             424            1,060         4,241         
Utilities 10,419           836            334            11,589       
Miscellaneous -                    4,169         -                 4,169         

$ 775,752         $ 35,189       $ 51,061       $ 862,002     

TERESA CHARITIES, INC.

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended December 31, 2017

See notes to financial statements.
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SUPPORTING SERVICES



Cash flows from operating activities:
Change in net assets $ (260,807)    

   Adjustments to reconcile change in net assets to net cash
      provided by (used in) operating activities:

Depreciation 17,224       
   Changes in assets and liabilities:

Inventory 35,897       
Prepaid expenses (254)           
Accounts Payable 2,940         

      Net cash provided by (used in) operating activities (205,000)    

Cash flows from investing activities:
Loans made (25,000)      
Collections on notes receivable 30,000       
Purchase of property and equipment (14,741)      

      Net cash provided by (used in) investing activities (9,741)        

Change in cash and cash equivalents (214,741)    

Cash and cash equivalents, beginning of year 497,451     

Cash and cash equivalents, end of year $ 282,710     

STATEMENT OF CASH FLOWS

TERESA CHARITIES, INC.

Year Ended December 31, 2017
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See notes to financial statements.



TERESA CHARITIES, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2017 
 
 

NOTE A – DESCRIPTION OF ORGANIZATION 
 
Teresa Charities, Inc. (the Organization) was established and incorporated under the laws of the 
State of Virginia. It operates a charitable organization whose mission is to provide human and 
social support services and sponsorship to underprivileged elderly in Vietnam, Tanzania, 
Philippines, Indonesia, Columbia El Salvador, India, Laos, Haiti, Dominican Republic, and the 
United States.  
 
The Organization provides program services as follows: 
 
Community Relief – The Organization receives donations from businesses, churches, and 
individuals in the United States. The funds are used to provide for the basic food and clothing 
needs of the elderly in underprivileged areas throughout the countries listed above. All funds are 
distributed through local Catholic, Buddhist or Protestant churches in those countries.  
 
Foster Care – The Organization maintains a care home for the elderly in space attached to its 
headquarters in Portland, Oregon. Cost to residents, most of whom are Medicaid recipients, is 
much lower than other retirement homes in the area because they are subsidized by the 
Organization.  
 
Product Sales – The Organization provides its community with natural and culturally accepted 
health aids.  
 
 

NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Basis of Accounting 
 
The Organization prepares its financial statements on the accrual basis of accounting; 
consequently, certain revenues are reflected in the accounts in the period in which they are 
considered earned, rather than received, and expenses are recorded when incurred, rather than 
when paid. Assets and liabilities are presented on the basis of historical cost rather than 
estimated current values and amounts. 
 
Basis of Presentation  
 
The accompanying financial statements have been prepared to focus on the Organization as a 
whole and to present fund balances and transactions in three classes of net assets – unrestricted, 
temporarily restricted, and permanently restricted, as follows: 
 
 Unrestricted net assets represent net assets not subject to donor-imposed stipulations. 

 
 Temporarily restricted net assets represent net assets subject to donor-imposed 

stipulations that may or will be met by actions of the Organization and/or the passage of time. 
 

 Permanently restricted net assets represent net assets subject to donor-imposed 
stipulations that neither expire with the passage of time nor can be fulfilled or otherwise 
removed by actions of the Organization. 
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TERESA CHARITIES, INC. 
 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
 

December 31, 2017 
 
 

NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Basis of Presentation (Continued) 
 
Expenses are reported as a decrease in unrestricted net assets. Gains and losses are reported 
as increases or decreases in unrestricted net assets unless their use is restricted by explicit 
donor stipulation or by law. Expiration of temporary restrictions on net assets (i.e., the donor 
stipulated purpose has been fulfilled and/or the stipulated time period has elapsed) are reported 
as net assets released from restrictions. 
 
Cash and Cash Equivalents 
 
The Organization classifies as cash and cash equivalents all checking, savings, money market 
accounts and all investments maturing within 90 days from the date of purchase. 
 
Estimates 
 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect certain reported 
amounts and disclosures. Accordingly, actual results could differ from those estimates. 
 
Property and Equipment 
 
Property and equipment is recorded at cost when purchased or fair market value when donated. 
Depreciation is computed on the estimated useful lives of the assets using the straight-line 
method over an estimated useful life ranging from three to seven years. Expenditures exceeding 
$500 for additions, major renewals, and betterments are capitalized. Expenditures for repairs and 
maintenance are expensed as incurred.  
 
Revenues and Support 
 
Revenues and support, which may include unconditional promises to give (pledges), are 
recognized when they are received or unconditionally pledged. Conditional promises to give are 
not recognized until the conditions on which they depend are substantially met.  
 
Income Taxes 
 
The Organization has been approved as a tax-exempt organization under the Internal Revenue 
Code Section 501(c)(3) and applicable state laws. Accordingly, no provision for income taxes is 
included in the accompanying financial statements.  
 
Allocation of Functional Expenses 
 
The cost of providing the various programs and other activities has been summarized in the 
Statement of Activities. Certain costs, including salaries and administrative operating expenses, 
have been allocated among the programs and supporting services benefited. 
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TERESA CHARITIES, INC. 
 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
 

December 31, 2017 
 
 

NOTE C – INVENTORY 
 
Inventory consists of herbal supplements purchased for resale and is reported at cost.  
 
 

NOTE D – PROPERTY AND EQUIPMENT 
 
Property and equipment consists of the following at December 31, 2017: 
 

 
 

NOTE E – NOTES RECEIVABLE 
 
The Organization occasionally provides loans to Vietnamese business owners who are unable to 
obtain traditional financing, as follows:  
 

 
The loans are short-term and bear no interest, and are expected to be repaid entirely in 2018.  
 
 

NOTE F – IN-KIND CONTRIBUTIONS 
 
Volunteers provide many of the Organization’s daily personal needs for routing operations. No 
amounts have been recognized in the accompanying statements of activities because they did 
not meet the criteria for recognition.  
 
The Organization estimates that local volunteers contributed approximately 560 volunteer hours 
for the year ended December 31, 2017 on various projects ranging from: 
 

• Management of bookkeeping 
• Foster family oversight 
• Food acquisition and distribution 
 

In addition, its international partners provided over 53,760 volunteer hours arranging for food 
purchases and distribution.  
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Land $ 120,000     
Buildings and improvements 528,954     
Equipment and furnishings 5,720         
Vehicles 29,866       

684,540     
Less accumulated depreciation (146,423)    

Total property and equipment $ 538,117     

Note receivable from Teresa Farm LLC (not a related party) 
without interest, repayment expected no later then 
December 2018. $ 25,000       

Note receivable from Bryan Hang (not a related party) without
interest, repayment expected no later then December 2018. 14,000       

$ 39,000       



TERESA CHARITIES, INC. 
 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
 

December 31, 2017 
 
 

NOTE G – GRANTS AND ALLOCATIONS TO OTHERS 
 
In order to facilitate coordinated grant and charitable contributions from individuals, businesses 
and foundations, the Organization makes many appeals nationwide for the benefit of hunger relief 
to individuals in all parts of the world.   
 
Disbursements made during the year ended December 31, 2017 to its partner charities are as 
follows: 

 

 
 

NOTE H – SUBSEQUENT EVENTS 
 
Subsequent events have been evaluated through October 29, 2018, which is the date the 
financial statements were available to be issued. 
 
Subsequent to year end, the Organization discontinued its Foster Care services and sold one of 
its two residences for approximately $300,000. 
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Region Country Amount Region Total

Central America El Salvador $ 13,268      
Central America Haiti 4,025        
Central America Dominican Republic 3,025        

20,318         

East Asia Philippines 36,100      
Vietnam 317,100    

353,200       

Europe France 23,850      
23,850         

North America Mexico 5,042        
5,042           

South America Columbia 4,500        
4,500           

South Asia India 8,275        
8,275           

Sub-Saharan Africa Congo 3,500        
Tanzania 5,725        

9,225           
Foreign grants awarded 424,410       

USA Oregon 7,090        
7,090           

Total grants awarded $ 431,500       
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